SENATE BI LL NO. 2284
(First Reprint)
To the Senate:

Pursuant to Article V, Section |, Paragraph 14 of the New
Jersey Constitution, | amreturning Senate Bill No. 2284 (First
Reprint) with nmy recommendations for reconsideration.

This bill requires Managed Care O ganizations (“MCOs”) to
meet with certain hone health care providers and provide witten
assurance to the Departnment of Human Services that such neetings
have occurred prior to any change in provider reinbursenent
rates for personal care assistant services. Wile | support the
sponsors’ intent to foster inproved dialogue between providers
and MCGs this bill, as witten, fails to acconplish this goal
Instead, the bill’s requirenents would |ikely benefit only |arge
providers that serve a greater nunber of clients in a nanaged
care plan, thereby disfavoring their smaller conpetitors,
regardl ess of which provider is actually affected by the rate
change. Further, this approach interferes with narket forces
and could hanper potential efficiency gains sought by the
managed care nodel

To avoid these undesired consequences, | reconmmend that the
Legislature codify the requirenment for MCOs to provide ninety-
day advance notice to the Departnent of Human Services prior to
any change in reinbursement rate. To ensure quality and nenber
access, | also recomrend requiring insurers to submt to the
Department an inpact statenment certifying that the rate change
wll not reduce sufficient access to providers or harm the
quality of service to Medicaid clients. These recomrendati ons
woul d better ensure predictability in the Medicaid market and
woul d apply to rate changes inpacting any provider, regardless

of size or services.



Accordingly, | herewith return Senate Bill No. 2284 (First

Reprint) and recommend that it be anended as foll ows:

Page 2, Section 1, Line 8:

Page 2, Section 1, Lines 9-44:

Page 3, Section 1, Lines 1-34:

Page 3, Section 2, Lines 41-42:

Page 3, Section 2, Line 42:

Page 3, Section 2, Line 42:

[ seal ]

Attest:
/sl Christopher S. Porrino

Chi ef Counsel to the Governor

Delete “:” and insert , a
heal t h mai nt enance
organi zation that contracts
with the Division of Medica
Assi st ance and Heal th
Services in the Departnent of
Human Services to provide
benefits under a managed care

plan to persons who are
eligible for Medicaid shal

not reduce r ei mbur senent
rates for per sonal care
assistant services or home
based supportive care

services, as those services
are defined by regulation or
in the contract with the
Di vi si on, under the health
mai nt enance organi zation’s
Medi caid managed care plan,
unl ess the health nmintenance

or gani zati on notifies t he
Di vi si on, in writing, at
least 90 days before the
effective dat e of such
changes. Such notice shal

be acconpanied by witten
assurance that the reduction
will not reduce sufficient
provi der access or quality of
service as required by the
contract with the Division.”

Delete in their entirety
Delete in their entirety

Delete “in effect” and insert
“execut ed”

After “on” insert “or after”

Del et e “or execut ed

thereafter”
Respectful |y,
/sl Chris Christie

Gover nor



